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Per mittee Name:
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John S. Lyons, Director
Divison for Air Quality
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SECTION A -PERMIT AUTHORIZATION

Pursuant to a duly submitted gpplication the Kentucky Divison for Air Qudlity hereby authorizes the
condruction and operation of the equipment described herein in accordance with the terms and conditions
of thispermit. This permit has been issued under the provisons of Kentucky Revised Statutes Chapter 224
and regulations promulgated pursuant.

The permittee shal not condruct, recongtruct, or modify any affected facilities without first having submitted
a complete goplication and recelving a permit for the planned activity from the permitting authority, except
as provided in this permit or in State Regulation 401 KAR 52:030, Federdly-enforcegble permitsfor non-
Mg or SOurces.

Issuance of this permit does not relieve the permittee from the responsbility of obtaining any other permits,
licenses, or gpprovals required by this Cabinet or any other federd, tate, or local agency.
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SECTION B - EMISSION POINTS, EMISSIONS UNITS, APPLICABLE
REGULATIONS, AND OPERATING CONDITIONS

01 (02 Conveyor and Transfer Points (Fines Conveyor)
Control: Full Enclosure

(03) Conveyor and Transfer Points (Fines Stacking Conveyor)
Control: Full Enclosure

(05) Recelving Hopper (Feed Hopper)
Control: Moisture Carryover

(05) Receiving Hopper (Feed Hopper)
Control: Moisture Carryover

o7 Conveyor and Transfer Points (Plant Feed Conveyor)
Control: Full Enclosure

(08) Screen (Plant Protection Screen)
(Maximum Rated Capacity —tons/hour)
Contral: Full Enclosure

(09) Conveyor and Transfer Points (Mixer Feed Conveyor)
Control: Full Enclosure

(20 Pugmill Mixer #1
Control: Full Enclosure

(20 Pugmill Mixer #2
Control: Full Enclosure

(11 Conveyor and Transfer Points (Mixer Product Conveyor)
Control: Moisture Carryover

(12 Conveyor and Transfer Points (Synfuel Mill Feed Belt)
Control: Moisture Carryover

(12 Conveyor and Transfer Points (Synfuel Mill Feed Belt)
Control: Moisture Carryover

(13 Synfuel Mill #1
Control: Full Enclosure

(13 Synfuel Mill #2
Contral: Full Enclosure

19 Conveyor and Transfer Points (Product Collecting Belt)
Control: Moisture Carryover



Permit Number: F-02-002 Page: 3 of 22

SECTION B - EMISSION POINTS, EMISSIONS UNITS, APPLICABLE
REGULATIONS, AND OPERATING CONDITIONS

01 (15

(16)

(17)

(19)

(20)

02 (04

)

)

()

(18)

03 ()

Conveyor and Transfer Points (Recycle Material Belt)
Control: Moisture Carryover

Conveyor and Trandfer Points (Product Transfer Belt)
Control: Moisture Carryover

Conveyor and Transfer Points (Tripper Conveyor to Curing Stockpile)
Control: Moisture Carryover

Conveyor and Trandfer Points (Product Reclaim Conveyor)
Control: Moisture Carryover

Conveyor and Transfer Points (Product Stacking Belt to Peabody Stockpiles)
Control: Moisture Carryover

Stockpile (1/8 x 0 Coal Fines)
Control: Moisture Carryover

L oadout (Coal Finesto Feed Hoppers)
Control: Moisture Carryover

Stockpile (Recycle)
Control: Moisture Carryover

L oadout (From Recycle Stockpile)
Control: Moisture Carryover

Stockpile (Curing)
Control: Moisture Carryover

L oadout (From Curing Stockpile)
Control: Moisture Carryover

Stockpile (Existing Peabody)
Control: Moisture Carryover

L oadout (From Peabody Stockpiles)
Control: Moisture Carryover

Haul Road & Yard Area
Control: Water Spray
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SECTION B - EMISSION POINTS, EMISSIONS UNITS, APPLICABLE
REGULATIONS, AND OPERATING CONDITIONS (CONTINUED)

ADDITIONSTO THE SOURCE:

04 (EPO9)  Conveyor and Transfer Points (Peabody Feedstock Conveyor)
Control: Moisture Carryover

05 (EPO1)  Conveyor and Transfer Points (Synfuel Conveyor)
Control: Full Enclosure

(EPO3)  Conveyor and Transfer Points (Dried Synfudl Collecting Conveyor)
Control: Partid Enclosure

(EPO4)  Conveyor and Transfer Points (Radial Stacker)
Control: Full Enclosure

(EPO5)  Receiving Hopper (Dried Synfud Collecting Hopper)
Control: Partid Enclosure

(EPO6)  Conveyor and Transfer Points(Dried Synfue Conveyor)
Control: Full Enclosure

(EPQ7)  Receiving Hopper (Dried Synfud Collecting Hopper)
Control: Partid Enclosure

(EP08)  Truck Loading
Control: Minima Drop Heght

06 ) Stockpile (Dryed Synfuel)
Control: Moisture Carryover

) L oadout
Control: Moisture Carryover

By-Pass Synfudl Curing Facility

08 (EP10)  Conveyor and Transfer Points (Diverson Conveyor)
Control: Moisture Carryover

(EP12)  Conveyor and Transfer Points (Peabody Conveyor)
Control: Moisture Carryover

(EP11) Conveyor and Transfer Points (Curing Oven Bypass Conveyor)
[From Diversion Conveyor (EP10) to Collector Conveyor (EPO3)]
Control: Moisture Carryover
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SECTION B - EMISSION POINTS, EMISSIONS UNITS, APPLICABLE
REGULATIONS, AND OPERATING CONDITIONS (CONTINUED)

ADDITIONSTO THE SOURCE: (CONTINUED)

By-Pass Synfuel Curing Facility (Continued)

08 (EP13) Conveyor and Transfer Points (Transfer Conveyor)
Control: Moisture Carryover

(EP14)  Conveyor and Transfer Points (Radial Stacker)
Control: Moisture Carryover

09 ) Stockpile (Synfud Coal Bin)
Control: Moisture Carryover

) L cadout
Control: Moisture Carryover

(EP15)  Stockpile (Customer)
Control: Moisture Carryover

) L cadout
Control: Moisture Carryover

APPLICABLE REGULATIONS:

State Regulation 401 KAR 63:010, Fugitive emissions, gppliesto each of the affected facilities listed above
(Emission Points 01, 02, 03, 04, 05, 06, 08 and 09).

1. Operating Limitations:

N/A

2. Emisson Limitations:

The materids processed at each affected facility listed above shdl be controlled with wet suppresson
and/or enclosures so as to comply with the requirements specified in State Regulation 401 KAR
63:010, Fugitive emissions, Section 3, Standards for fugitive emissons.

Compliance Demonstration Method:

See Section E — Source Control Equipment Requirements.
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SECTION B - EMISSION POINTS, EMISSIONS UNITS, APPLICABLE
REGULATIONS, AND OPERATING CONDITIONS (CONTINUED)

3.

10.

Testing Requir ements:

a, Pursuant to State Regulation 401 KAR 59:005, Generd provisons, Section 2(1), this permit shall
dlow timefor theinitid sart-up, operaion and compliance demondration of the affected facilities
lised herein. However, within 60 days after achieving the maximum production rate & which the
affected facilities will be operated, but not later than 180 days after initid sart-up of such
facilities, the owner or operator shal demonstrate compliance to a duly authorized representative

of the Divison.

b. Pursuant to State Regulation 401 KAR 59:005, Generd provisons, Section 3(1)(b), unless
notification and judtification to the contrary are recaived by this Divison, the date of achieving the
maximum production rate at which the affected facilities will be operated shal be deemed to be

30 days after initid start-up.

Specific Monitoring Requirements:

See Section E, Conditions 2 and 3.

Specific Recor dkeeping Reguir ements:

See Section F, Condition 2.

Specific Reporting Requirements:

See Section F, Conditions 5, 6, 7, 8, 9, 10, and 11.
See Section G, Genera Condition (a) 4.

Specific Control Equipment Oper ating Conditions:

See Section E — Source Control Equipment Requirements.

Alter nate Oper ating Scenarios:

N/A

Compliance Schedule:

N/A

Compliance Certification Requirements:

See Section F, Condition 8.

Page: 6 of 22
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SECTION B - EMISSION POINTS, EMISSIONS UNITS, APPLICABLE
REGULATIONS, AND OPERATING CONDITIONS (CONTINUED)

07 (EPO2) Synfuel Dryer
Liquid Propane Burner - 40 mmBtu/hr (Primary Fud)
Natural GasBurner - 40 mmBtu/hr (Backup Fue)
Control: Venturi Wet Scrubbers

(EPQO2) Synfuel Dryer
Liquid Propane Burner - 40 mmBtu/hr (Primary Fud)
Natural Gas Burner - 40 mmBtu/hr (Backup Fue)
Contral: Venturi Wet Scrubbers

APPLICABLE REGULATIONS:

State Regulation 401 KAR 59:010, New process operations, which gpplies to emission units constructed
on or after July 2, 1975
State Regulation 401 KAR 59:015, New indirect heat exchangers, which agpplies to emisson units
constructed on or after April 9, 1972

1. Operating Limitations:

The maximum amount of product dried in the two synfud dryers shdl not exceed the maximum
process limit of 430 tons per hour totd for the facility.

2.  Emisson Limitations:

a. To preclude mgor source applicability under Title V PM/PM 1, emissions shal not exceed
22.60 Ibs’hour.

b. Pursuant to State Regulation 401 KAR 59:010, Section 3, no person shall cause, suffer, alow
or permit any continuous emission into the open air from a control device or stack which isequa
to or greater than twenty (20) percent opacity.

c. Pursuant to State Regulation 401 KAR 59:015, Section 4(2), the opacity of visble emissons
from the combustion of propane/natura gas shdl not exceed twenty (20) percent except that a
maximum of forty (40) percent opecity shdl be permissible for not more than six (6) consecutive
minutes during cleaning the fire box or blowing soot.

Compliance Demonstration Method:
a.  Compliance with the hourly process emisson limit for PM/PM o shal be determined asfollows:

Hourly Emisson Rate = [Monthly processing rate x Emisson Factor as determined from
the latest stack test / Hours of operation per month]

b. In determining compliance with the opacity standards listed above, the owner or operator shal
use Method 9 and the procedure as described in 40 CFR 60.11.
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SECTION B - EMISSION POINTS, EMISSIONS UNITS, APPLICABLE
REGULATIONS, AND OPERATING CONDITIONS (CONTINUED)

3.

Testing Requir ements;

Performance tests’compliance demondirations using gpplicable methods referenced in State
Regulation 401 KAR 50:015, for particulate matter, shall be performed in accordance with Genera
Condition G(d)5. and 6. to demondirate that particulate emissions do not exceed 100 tons per year.

See Section D, Conditions 1 and 2.
See Section F, Condition 10.

M onitoring Reguir ements:

The permittee shal monitor and maintain records of the following information:
a.  Themonthly synthetic fuel production and hours of operation.
b. Thedaly propane/naturd gas usage rate (cubic feet per day or galons per month).
c. Thedaly or monthly hours of operation (hours operated per day and/or month) of the burner for
each fud combusted and/or any combination.
d. Thepressuredrop (in psia) across the control device (Venturi scrubber) daily.
e. The scrubber liquid flow rate (in gd/min) dally.
f.  During periods of burner startup, shutdown or mafunction, a daily (cdendar day) log of the
fallowing information shall be kept:
1) Whether any air emissons were visible from the burner stack.
2) Whether the visble emisson were normal for the process.
3) Thecolor of the emissons and whether the emissons were light or heavy.
4) The cause of the dnormd vishble emissons.
5) Any corrective actions taken.

The permittee shdl indal, cdibrate, maintain, and operate according to the manufacturer’'s
specifications monitoring devices to determine the static pressure drop across each scrubber and the
flow rate of the scrubber’ sliquid. These monitoring devices shdl be read and the readings recorded
once aday during the operation of the unit.

See Section F, Condition 1.

Recor dkeeping Requir ements:

See Condition 4, M onitoring Requirements above.
See Section F, Conditions 1 and 2.

Reporting Requir ements:

See Section F, Conditions 5, 6, 7, 8, 9, 10, and 11.
See Section G, Genera Condition (a) 4.
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SECTION B - EMISSION POINTS, EMISSIONS UNITS, APPLICABLE
REGULATIONS, AND OPERATING CONDITIONS (CONTINUED)

7.  Specific Control Equipment Operating Conditions:

a. Thecontrol equipment (Venturi wet scrubbers) shal be operated properly in accordance with
the manufacture' s specifications and/or standard operating procedures at dl timesthe dryers are
inuse.

b. Records regarding the maintenance and operation of the control equipment shal be maintained
and made available for ingpection by any duly authorized representative of the Divison for Air

Quality.

c. Theoperating efficiency determined a the time of the stack test shdl be recorded and verified
by monitoring the parameters of pressure drop (psia) across the venturi scrubber and the
scrubber’ s liquid flow rate (gal/min) that were determined during the required stack test. For any
abnormadlities while in operation, please refer to Section F - Monitoring, Record Keeping, and
Reporting Requirements, Item 6.

d. See Section E for additiond requirements.

8. Alternate Operating Scenarios:

N/A

9. Compliance Schedule:

N/A

10. Compliance Certification Requirements:

See Section F, Condition 8.
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SECTION C - INSIGNIFICANT ACTIVITIES

The following listed activities have been determined to be inggnificant activities for this source pursuant to
State Regulation 401 KAR 52:030, Section 6. While these activities are designated as inggnificant the
permittee must comply with the gpplicable regulaion and some minimd levd of periodic monitoring may

be necessary.

Description Generdly Applicable Regulation

None
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SECTION D - SOURCE EMISSION LIMITATIONS AND TESTING
REQUIREMENTS

1.  Asrequired by Section 1b of the materid incorporated by reference in State Regulation 401 KAR
52:030 Section 10, compliance with annua emissons and processing limitations contained in this
permit, shal be based on emissions and processing rates for any twelve (12) consecutive months.

2  PM/PMy, CO, VOC, SO, and NO, emissons, as measured by methods referenced in State
Regulation 401 KAR 50:015, Section 1, shall not exceed the respective limitations specified herein.
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SECTION E - SOURCE CONTROL EQUIPMENT REQUIREMENTS

1.

Pursuant to State Regulation 401 KAR 50:055, Section 2(5), at dl times, induding periods of gartup,
shutdown and mafunction, owners and operators shdl, to the extent practicable, maintain and operate
any dfected facility including associated air pollution control equipment in a manner consgtent with
good air pollution control practice for minimizing emissons. Determination of whether acceptable
operating and maintenance procedures are being used will be based on information available to the
Divison which may include, but is not limited to, monitoring results, opacity observations, review of
operating and maintenance procedures, and ingpection of the source.

Pursuant to State Regulation 401 KAR 50:055, General compliance requirements, Section 2(5), dll
ar pollution control equipment and al pollution control measures proposed by the application in
regoonse to which this permit isissued shdl be in place, properly maintained, and in operation a any
time an affected facility for which the equipment and measures are designed is operated, except as
provided by State Regulation 401 KAR 50:055, Section 1.

All thear pollution control sysems shdl be maintained regularly in accordance with good engineering
practices and the recommendations of the respective manufacturers. A log shall be kept of dl routine
and non routine maintenance performed on each control device. Dally observations are required
during daylight hours of al operations, control equipment and any visble emissons to determine
whether conditions appear to be either normal or anormd. If the operations, controls and/or
emissions gppear abnormal, the permittee must then comply with the requirements of Section F,
Condition 7. of this permit.
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SECTION F - MONITORING, RECORD KEEPING, AND REPORTING
REQUIREMENTS

1.

Pursuant to Section 1b (1V)(1) of the materids incorporated by reference in State Regulation 401
KAR 52:030, Section 10, when continuing compliance is demonstrated by periodic testing or
ingrumental monitoring, the permittee shal compile records of required monitoring information that
include:

Date, place (as defined in this permit), and time of sampling or measurements.

Analyses performance dates,

Company or entity that performed anayses,

Andytica techniques or methods used,

Anayses results, and

Operaing conditions during time of sampling or measurement;

Pursuant to Section 1b (IV)(1) of the materias incorporated by reference in State Regulation 401

KAR 52:030, Section 10, records of al required monitoring data, support information (including

cdibrations, maintenance records, and origina strip chart recordings), and reports required by the

Divison for Air Qudity shal be retained by the permittee for a period of five years. In accordance

with Section 1a(7) of the materidsincorporated by reference in State Regulation 401 KAR 52:030,

Section 10 and State Regulation 401 KAR 52:030, Section 3(1)(f)1a, these records shall be made

available for ingpection upon request by any duly authorized representative of the Divison for Air

Quality.

In accordance with the requirements of State Regulation 401KAR 52:030, Section 3(2)(f), the

permittee shdl dlow authorized representatives of the Cabinet to perform the following during

reasonable times.

a. Access and copy any records required by this permit, enter upon the premises to ingpect any
facility, equipment (including air pollution control equipment), practice, or operation; and

b. Sample or monitor substances or parameters that affect compliance with the permit or any
applicable requirements.

Reasonable times include al hours of operation, normd office hours, and during an emergency.

S0 Q0o

No person shal obgtruct, hamper, or interfere with any Cabinet employee or authorized
representative while in the process of carrying out officid duties. Refusal of entry or access may
condtitute grounds for permit revocation and assessment of civil pendties.

Summary reports of any monitoring required by this permit, other than continuous emission or opacity
monitors, shdl be reported to the Divison's Owensboro Regiond Office a least every sx (6) months
during thelife of this permit, unless othewise sated in this permit. The reports are due within 30 days
after the end of each Sx-month reporting period. The initid issuance date of this permit establishes
the beginning of the firgt reporting period. The permittee may shift to semi-annua reporting on a
caendar year basis upon approva of the regiond office. If cdendar year reporting is gpproved, the
semi-annud reports are due January 30th and July 30th of each year. Data from the continuous
emission and opacity monitors shdl be reported to the Technicd Services Branch in accordance with
the requirements of State Regulation 401 KAR 59:005, Generd Provisons, Section 3(3). All reports
shdl be certified by a responsible officid pursuant to Section 22 of State Regulation 401 KAR
52:030. All deviations from permit requirements shal be clearly identified in the reports.
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SECTION F - MONITORING, RECORD KEEPING, AND REPORTING
REQUIREMENTS (CONTINUED)

6.

In accordance with the provisions of State Regulation 401 KAR 50:055, Section 1, the owner or
operator shdl notify the Divison for Air Quality's Owensboro Regiona Office concerning startups,
shutdowns, or mafunctions as follows:

a. When emissons during any planned shutdowns and ensuing startups will exceed the sandards,
notification shal be made no later than three (3) days before the planned shutdown, or
immediatdy following the decison to shut down, if the shutdown is due to events which could not
have been foreseen three (3) days before the shutdown.

b. When emissons due to mafunctions, unplanned shutdowns and ensuing startups are or may be
in excess of the standards noatification shal be made as promptly as possible by telephone (or
other dectronic media) and shdl cause written notice upon request.

Pursuant to Section 1b. V. 3) and 4) of the materid incorporated by reference in State Regulation
401 KAR 52:030, Section 10, the owner or operator shdl report emisson related exceedancesfrom
permit requirements including those atributed to upset conditions (other than emission exceedances
covered by condition 6 above) to the Divison for Air Quality's Owensboro Regiond Office within
30 days. Other deviations from permit requirements shal be included in the semi-annud report
required by Section F.5.

Pursuant to State Regulation 401 KAR 52:030, Section 21, the permittee shal certify compliance

with the terms and conditions contained in this permit, annudly on the permit issuance anniversary

date or by January 30th of each yeer if cdendar year reporting is gpproved by the regiond office, by

completing and returning a Compliance Certification Form (DEP 7007CC) (or an approved

dterndive) to the Divison for Air Qudity's Owensboro Regiond Office in accordance with the

following requirements:

a. ldentification of each term or condition of the permit thet is the basis of the certification;

b. The compliance status regarding each term or condition of the permit;

c. Whether compliance was continuous or intermittent; and

d. Themethod used for determining the compliance status for the source, currently and over the
reporting period.

e. The cetification shdl be posmarked by January 30th of each year. Annud compliance
certifications should be mailed to the following addresses:

Divison for Air Quality Divison for Air Quality
Owensboro Regiond Office Centrd Files

3032 Alvey Park Drive W., Suite 700 803 Schenkd Lane
Owensboro, Kentucky 42303-2191 Frankfort, KY 40601

In accordance with Regulation 401 KAR 50:035, Section 23, the permittee shdl provide the divison
with al information necessary to determine its subject emissons within thirty (30) days of the date the
KEIS emission report is malled to the permittee. If a KEIS emisson report is not malled to the
permittee, comply with dl other emission reporting requirements in this permit.
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SECTION F - MONITORING, RECORD KEEPING, AND REPORTING
REQUIREMENTS (CONTINUED)

10. Pursuant to Section VI11.3 of the policy manud of the Divison for Air Quality as referenced by
Regulation 401 KAR 50:016, Section 1(1), results of performance test(s) required by the permit shdll
be submitted to the Divison by the source or its representative within forty-five days after the
completion of the fieldwork.

11. The cabinet may authorize the temporary use of an emisson unit to replace asmilar unit thet istaken
off-line for maintenance, if the following conditions are met:
a. The owner or operator shall submit to the cabinet, at least ten (10) daysin advance of replacing
aunit, the appropriate Forms DEP7007AI to DD that show:
i.  Theszeand location of both the origind and replacement units;, and
ii. Any resulting change in emissons,
b. The PTE of the replacement unit shal not exceed that of the origind unit by more than twenty-five
(25) percent of a mgor source threshold, and the emissions from the unit shal not cause the
source to exceed the emissions alowable under the permit;
c. ThePTE of the replacement unit or the resulting PTE of the source shdl not subject the source
to anew applicable requirement;
d. The replacement unit shal comply with al gpplicable requirements, and
e. The source shdl notify Regiond office of dl shutdowns and start-ups.
Within six (6) months after ingtalling the replacement unit, the owner or operator shdl:
I. Reinddl the origind unit and remove or dismantle the replacement unit; or
ii.  Submit an gpplication to permit the replacement unit as a permanent change.

—h
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SECTION G - GENERAL CONDITIONS

(@ Genegrd Compliance Requirements

1.

The parmittee shdl comply with dl conditions of this permit. A noncompliance shdl be () violaion(s)
of State Regulation 401 KAR 52:030, Federaly-enforcesble permits for non-mgjor sources, Section
3(1)(b) and isdso aviolaion of Federd Statute 42 USC 7401 through 7671q (the Clean Air Act).

Noncompliance with this permit is grounds for enforcement action including but not limited to the
termination, revocation and reissuance, revison, or denid of this permit. [Section l1a 2) of the
meaterials incorporated by reference in 401 KAR 52:030, Section 10]

Natification by the permittee of a planned change or anticipated noncompliance, or filing of arequest
for any permit revison, reissuance, or recisson shdl not stay any permit condition. [Section 1a5) of
the materias incorporated by reference in 401 KAR 52:030, Section 10]

Pursuant to Section 1a 2) of the materiasincorporated by reference in 401 KAR 52:030, Section

10, 401 KAR Section 7 3), and 401 KAR 50:060, Section 2, this permit may be revised, revoked,

reopened and reissued, or terminated for cause in accordance with 401 KAR 52:030 Section 18.

The permit will be reopened for cause and revised accordingly under the following circumstances:

a. If additiond gpplicable requirements become gpplicable to the source and the remaining permit
termisthree (3) years or longer. In this case, the reopening shal be completed no later than
eighteen (18) months after promulgation of the applicable requirement. A reopening shdl not be
required if compliance with the goplicable requirement is not required until after the date on which
the permit is due to expire, unless this permit or any of its terms and conditions have been
extended pursuant to Regulation 401 KAR 52:030, Section 12;

b. The Cabinet or the U. S. EPA determines that the permit must be revised or revoked to assure
compliance with the gpplicable requirements,;

c. The Cabinet or the U. S. EPA determines that the permit contains a materia mistake or that
inaccurate statements were made in establishing the emissions standards or other terms or
conditions of the permit;

Proceedings to reopen and reissue a permit shdl follow the same procedures as gpply to initid permit
issuance and shd| affect only those parts of the permit for which cause to reopen exists. Reopenings
shall be made as expeditioudy as practicable. Reopenings shal not be initiated before a notice of
intent to reopen is provided to the source by the Divison, at least thirty (30) days in advance of the
date the permit is to be reopened, except that the Divison may provide a shorter time period in the
case of an emergency.

The permittee shdl furnish upon request information requested by the Divison to determine
compliance with the permit or to determine if cause exigts for modifying, revoking and reissuing, or
terminating the permit. [Sections 1a6) and 7) of the materidsincorporated by referencein 401 KAR
52:030, Section 10]
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SECTION G - GENERAL CONDITIONS (CONTINUED)

5.

10.

11.

12.

13.

14.

15

The permittee, upon becoming aware that any relevant facts were omitted or incorrect information
was submitted in the permit gpplication, shdl promptly submit such supplementary facts or corrected
information to the permitting authority. [401 KLAR 52:030, Section 7(1)]

Any condition or portion of this permit which becomes suspended or isruled invaid as aresult of any
legdl or other action shal not invaidate any other portion or condition of this permit. [Section 1a 11)
of the materids incorporated by referencein 401 KAR 52:030, Section 10]

The permittee shdl not use as a defense in an enforcement action the contention that it would have
been necessary to halt or reduce the permitted activity in order to maintain compliance. [Section 1a
3) of the materiasincorporated by reference in 401 KAR 52:030, Section 10]

Except as identified as state-origin requirements in this permit, dl terms and conditions contained
herein shdl be enforceable by the United States Environmenta Protection Agency and citizens of the
United States. [Section 1a 12) b) of the materids incorporated by reference in 401 KAR 52:030,
Section 10]

This permit shdl be subject to sugpenson if the permittee fallsto pay dl emissions feeswithin 90 days
after the date of notice as specified in 401 KAR 50:038, Section 3(6). [Section 1a9) of the materids
incorporated by reference in 401 KAR 52:030, Section 10]

Nothing in this permit shdl dter or affect the liability of the permittee for any violation of applicable
requirements prior to or at the time of permit issuance. [401 KAR 52:030, Section 11(3)]

This permit does not convey property rights or exclusive privileges. [Section 1a 8) of the materids
incorporated by reference in 401 KAR 52:030, Section 10]

Issuance of this permit does not relieve the permittee from the responsibility of obtaining any other
permits, licenses, or approvas required by the Kentucky Cabinet for Naturd Resources and
Environmenta Protection or any other federd, ate, or loca agency.

Nothing in this permit shal dter or affect the authority of U.S. EPA to obtain information pursuant to
Federd Statute 42 USC 7414, Inspections, monitoring, and entry.

Nothing in this permit shall dter or affect the authority of U.S. EPA to impose emergency orders
pursuant to Federal Statute 42 USC 7603, Emergency orders.

Permit Shield - A permit shield shdl not protect the owner or operator from enforcement actions for
violating an gpplicable requirement prior to or at the time of permit issuance. Compliance with the
conditions of this permit shall be consdered compliance with:

a.  Applicable requirements that are included and specificdly identified in this permit; and

b. Non-gpplicable requirements expresdy identified in this permit.
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SECTION G - GENERAL CONDITIONS (CONTINUED)

16.

17.

18.

(b)

(©

(d)

Emission units described in this permit shal demondrate compliance with applicable requirements if
requested by the Divison. [401 KAR 52:030, Section 3(1)(c)]

The authority to operate granted through this permit shal cease to gpply if the source fals to submit
additiond information requested by the Divison after the completeness determination has been made
on any gpplication, by whatever deadline the Divison sets. [401 KAR 52:030,

Section 8(2)]

All previoudy issued congtruction and operating permits are hereby subsumed into this permit.

Permit Expiration and Reapplication Requirements

This permit shal remain in effect for afixed term of five (5) years following the origina dete of issue.

Permit expiration shdl terminate the source's right to operate unless atimely and complete renewa
application has been submitted to the Divison at least Sx months prior to the expiration date of the
permit. Upon atimely and complete submittal, the authorization to operate within the terms and
conditions of this permit, indluding any permit shield, shdl remain in effect beyond the expiration date,
until the renewa permit isissued or denied by the Divison. [401 KAR 52:030, Section 12]

Permit Revisons

Minor permit revison procedure specified in State Regulation 401 KAR 52:030, Section 14(3) may
be used for permit revisons involving the use of economic incentive, marketable permit, emisson
trading, and other Smilar approaches, to the extent that these minor permit revison procedures are
explicitly provided for in the SIP or in gpplicable requirements and meet the revant requirements of
State Regulation 401 KAR 52:030, Section 14(2).

This permit is not transferable by the permittee.  Future owners and operators shdl obtain a new
permit from the Divison for Air Qudity. The new permit may be processed as an adminidtrative
amendment if no other change in this permit is necessary, and provided that a written agreement
containing a specific date for transfer of permit responghbility coverage and liability between the
current and new permittee has been submitted to the permitting authority within ten (10) days
following the tranfer.

Condgruction, Start-Up, and Initid Compliance Demondration Requirements

Condtruction of process and/or ar pollution control equipment authorized by this permit shal be
conducted and completed only in compliance with the conditions of this permit.
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SECTION G - GENERAL CONDITIONS (CONTINUED)

(d) Condruction, Start-Up, and Initid Compliance Demondiration Reguirements (Continued)

2. Within thirty (30) days following commencement of condruction, and within fifteen (15) days
following gart-up, and atanment of the maximum production rate specified in the permit gpplication,
or within fifteen (15) days following the issuance date of this permit, whichever islater, the permittee
dhdl furnish to the Divison for Air Quaity's Owendooro Regiond Office in writing, with acopy to the
Divison's Frankfort Centrd Office, notification of the following:

a. The date when congtruction commenced.

b. The date of sart-up of the affected facilities listed in this permit.

C. The date when the maximum production rate specified in the permit gpplication was achieved.

d. Summary reports, as referenced in section F.5., of any monitoring required by this permit, for
emisson unitsthat were sill under congtruction or which hed not commenced operation at theend
of the sx-month period covered by the report, shal indicate that no monitoring was performed
during the previous Sx months because the emisson unit was not in operation.

3. Affected facilities that are not completed in accordance with State Regulation 401 KAR 52:030,
Section 3(2) shdl lose the condruction and operation authorization granted in this permit.
Accordingly:

a. Condruction shal commence no later than 18 months after the date of issue of this permit;

b. Congruction shdl not begin and discontinue for 18 months or more unless the condruction
authorized is approved as a phased project;

c. Congruction shdl be completed within 18 months of the scheduled completion date; and

d. Each phase of a phased congtruction project shal commence construction within 18 months of
the projected and approved commencement date.

Upon awritten request, the Divison may extend these time periodsiif the source shows good cause.

4. Operation of the affected facilities for which condruction is authorized by this permit shal not
commence until compliance with the applicable standards specified herein has been demonstrated
pursuant to 401 KAR 50:055, except as provided in Section | of this permit.

5.  Thispermit shal dlow time for the initid start-up, operation, and compliance demondtration of the
affected facilities liged herein.  However, within axty (60) days after achieving the maximum
production rate a which the affected facilities will be operated but not later than 180 days after initid
gart-up of such facilities, the permittee shal conduct a performance test on one of the pellet dryers,
for emissions of particulate matter, in accordance with State Regulation 401 KAR 50:055, Generd
compliance requirements. These performance tests must be conducted in accordance with Generd
Condition G(d)6 of this permit and the permittee must dso furnish a written report of the results of
such performance test to the Divison for Air Qudity’s Frankfort Centrd Office.
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SECTION G - GENERAL CONDITIONS (CONTINUED)

(d)

6.

()

(®

Congdruction, Start-Up, and Initid Compliance Demondtration Requirements (Continued)

Pursuant to Section VI1 2.(1) of the policy manud of the Divison for Air Qudity as referenced by
State Regulation 401 KAR 50:016, Section 1.(1), at least one month prior to the date of the required
performance test, the permittee shal complete and return a Compliance Test Protocol (Form DEP
6027) to the Divison's Frankfort Central Office. Pursuant to State Regulation 401 KAR 50:045,
Section 5, the Divison shdl be notified of the actud test date at least ten (10) days prior to the test.

Acid Rain Program Requirements

If an gpplicable requirement of Federd Statute 42 USC 7401 through 7671q (the Clean Air Act) is
more stringent than an gpplicable requirement promulgated pursuant to Federa Statute 42 USC 7651
through 76510 (Title IV of the Act), both provisons shal goply, and both shdl be sate and federdly
enforcesble.

Emergency Provisons

Pursuant to State Regulation 52:030, Section 23(1), an emergency shdl condiitute an affirmative
defense to an action brought for noncompliance with the technol ogy-based emission limitationsiif the
permittee demondtrates through properly signed contemporaneous operating logs or other relevant
evidence that:

a. Anemergency occurred and the permittee can identify the cause of the emergency;

b. The permitted facility was a the time being properly operated;

c. During an emergency, the permittee took dl reasonable Seps to minimize levels of emissons thet
exceeded the emissions standards or other requirements in the permit; and,

d. The permittee notified the Divison as promptly as possible and submitted written notice of the
emergency to the Divison within two (2) working days after the time when emission limitations
were exceeded due to the emergency. The notice shall include a description of the emergency,
steps taken to mitigate emissons, and the corrective actions taken.

Notification of the Divison does not relieve the source of any other locd, sate or federd notification
requirements.

Emergency conditionslisted in Generd Condition (f)1 above are in addition to any emergency or
upset provision(s) contained in an gpplicable requirement. [401 KAR 52:030, Section 23(3)]

In an enforcement proceeding, the permittee seeking to establish the occurrence of an emergency shdll
have the burden of proof. [401 KAR 52:030, Section 23(2)]
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©

1.

)

Risk Management Provisons

The permittee shal comply with al applicable requirements of 401 KAR Chapter 68, Chemica
Accident Prevention, which incorporates by reference 40 CFR Part 68, Risk Management Plan
provisons. If required, the permittee shal comply with the Risk Management Program and submit
aRisk Management Plan to:

RMP Reporting Center
P.O. Box 3346
Merrifield, VA, 22116-3346

If requested, submit additiona relevant information to the Division or the U.S. EPA.

Ozone depleting substances

The permittee shdl comply with the standards for recycling and emissions reduction pursuant to 40

C
B:

a

b.

FR 82, Subpart F, except as provided for Motor Vehicle Air Conditioners (MVACs) in Subpart

Persons opening appliances for maintenance, service, repair, or disposa shal comply with the
required practices contained in 40 CFR 82.156.

Equipment used during the mainterance, service, repair, or disposa of gppliances shal comply
with the standards for recycling and recovery equipment contained in 40 CFR 82.158.
Persons performing maintenance, service, repair, or digposa of appliances shall be certified by
an approved technician certification program pursuant to 40 CFR 82.161.

Persons digposing of small appliances, MVACs, and MV AC-like appliances (as defined at 40
CFR 82.152) shdl comply with the recordkeeping requirements pursuant to 40 CFR 82.166.
Persons owning commercid or indugtrid process refrigeration equipment shal comply with the
leak repair requirements pursuant to 40 CFR 82.156.

Owners/operators of gppliances normally containing 50 or more pounds of refrigerant shall keep
records of refrigerant purchased and added to such appliances pursuant to 40 CFR 82.166.

If the permittee performs service on motor (fleet) vehicle air conditioners containing ozone-depleting
substances, the source shdl comply with al applicable requirements as specified in 40 CFR 82,
Subpart B, Servicing of Motor Vehicle Air Conditioners.
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SECTION H - ALTERNATE OPERATING SCENARIOS: NA

SECTION | - COMPLIANCE SCHEDULE: NA



